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SUBJECT: OVERDUE COTTON CONTRACTS 

REF: A STATE 001340 B 001341 

SUMMARY: KOREAN SPINNERS HAVE USED $13.1 MILLION 
AGAINST THE $45.9 MILLION KFX USANCE CREDITS REFERRED 
TO IN REF B. SWAK BOARD OF DIRECTORS INDICATES THEIR 
INTENTION USE ALL OF $45.9 MILLION KFX CREDIT IN JAN 
AND WILL BEGIN USE OF 2ND $50 MILLION CCC CREDIT IMMEDIATELY 
THEREAFTER. SWAK EXPECTS COTTON CONTRACTS THROUGH FIRST 
HALF 1975 TO RUN THREE TO FOUR MONTHS BEHIND SCHEDULE ON 
THE AVERAGE. 

1. ACCORDING TO SWAK, DURING THE MONTH OF DEC., L/C’S 
WERE OPENED FOR 1 17,589 BALES OF WHICH AN ESTIMATED 46,000 
BALES VALUED AT $13.1 MILLION WERE FINANCED FROM THE $45.9 
MILLION KFX CREDITS NOTED IN REF B AND THE BALANCE WAS 
FINANCED FROM FIRST $50 MILLION CCC CREDIT. ON 
DEC 31, CONTRACTS FOR 176,000 BALES REMAINED OVERDUE. 

SWAK HAS SOUGHT AND RECEIVED AN EXTENSION OF TIME UNTIL 
JAN 31, 1975 DURING WHICH REMAINDER OF $45.9 MILLION 
KFX USANCE MAY BE UTILIZED. 
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2. SWAK BOARD OF DIRECTORS, COMPRISED OF MAJOR SPINNERS, 

HAS DECIDED TO USE FULL $45.9 MILLION KFX CREDIT LINE 
BEFORE USING THE 2ND $50 MILLION CCC CREDIT. SWAK 
INTENDS COMMENCE USE OF 2ND $50 MILLION CCC CREDIT IN 
EARLY FEB OR SOONER IF THE $45.9 MILLION IS USED PRIOR 

TO FEB. 

3. REMAINING $32.8 MILLION FROM $45.9 MILLION KFX 
CREDIT LINE WOULD FINANCE APPROX 1 14,000 BLAES AND 2ND 
$50 MILLION CCC CREDIT LINE WOULD COVER APPROX 175,000 
BALES. EMBASSY ESTIMATES IF ENTIRE $45.9 MILLION KFX 
AND 2ND $50 MILLION CCC CREDIT LINES WERE USED BY 

JAN 31,1 1 1,000 BALES OF COTTON WOULD STILL BE OVERDUE 
FOR PAYMENT BY JAN 31. AN ADDITIONAL $90-100 MILLION 
WOULD BE REQUIRED TO COVER COTTON CONTRACTS THRU JUN 30. 

4. SWAK PRESIDENT BAE STATED SPINNERS INTEND HONOR ALL CONTRACTS, 
BUT HE BELIEVES ON THE AVERAGE, CONTRACTS THRU THE FIRST HALF 

OF 1975 WILL RUN THREE TO FOUR 
MONTHS BEHIND SCHEDULE. 
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